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The Office of International

Corporate Finance FEB 25 2002
Sec_urities and Exchange Commission \@P THUMSON
Mail Stop 3-9 / FINANGIAL
450 Fifth Street, N.W.

Washington, D.C. 20549
U.S.A.

Re: Jinhui Holdings Company Limited
Information Furnished Pursuant to Rule 12g3-2(b)
under the Securities Exchange Act

Ladies and Gentlemen:

On behalf of Jinhui Holdings Company Limited (the "Company"), SEC File No.
82-3765, the enclosed copies of documents are submitted to you in order to maintain the
Company's exemption from Section 12(g) of the Securities Exchange Act of 1934 (the
"Act") pursuant to Rule 12g3-2(b) under the Act:

1. The Company's 2001 interim report, dated September 21, 2001; and
2. The Company’s interim results announcement for the six months ended June

30, 2001, dated September 21, 2001, published (in the English language) in the Hong
Kong iMail and published (in the Chinese language) in the Hong Kong Economic Times,

both on September 22, 2001.
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The parts of the enclosed documents that are in Chinese substantially restate the
information appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping

and returning the enclosed copy of this letter. A self-addressed, stamped envelope is
enclosed for your convenience.

Very truly yours,
Simon Luk

Enclosures

cc:  Jinhui Holdings Company Limited
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JINHUI HOLDINGS COMPANY LIMITED

e mrain - fincorperated i Hong Kemg-wigh timied ligblliey) ™ < -
- . ; T INTERIM RESULTS ANNOUNCEMENT

FOR THE SIX MONTIIS ENDED 30 JUNE 2001

TheBourd of Directors of Jithai Holdings Company Limixd (the “Coropany™) wancunces the unaudited consoliduted lnwerin results of the.
Company 1nd i1 subsidiacies {the "Group™) for 1ae 5ix menthi eaded 30 Juoe 2001 wgether with comparative Ggrred for e conmesponding
04 of 2000 as folows: -
CONDENSED CONSGLIDATED INCOME STATEMENT
For the €l moaihs coded 30 June 3001
Six mopths tnded I0 June
2

2061 000
(Unaudited ) {Unaudited)}
i it T . S e o Nete ST HESBOY - T HKE000
Tumaver 3 457,638 252,395
* Other operating income 28278 20178
* Othar gatincome 4 50,345 47559
. Voyege relited expenses - - . (299.596) (152,408}
- Costof tnding goods sald (107,484} (111606}
S Suffcoes. v - e 21,0723 (22.233)
Ouber operang expenses - (19334} {41,376)
Depreciatios and wmorizaton (27,071} {21.539)
« Profit from operutions k) 70,604 10950
Inzerest income. 12970 11,748
Intcrest expecscs £13,053) (7.695)
Share of rerstu of wsociaes (133) (30,
Profir before taxation 70388 14971
Taxauon 5 (402) (65)
Profit from ordinary activities aftzr wxauen 69986 L 14906
. Mirorityimwrest -~ - (37,560} (8.053)
et profit for e peviod 24 §353
Basic carniogs per share é §.1€ centa 1.30 cents
CONDENSED CONSOLIDATED BALANCE SAEET
AL 30 June 2001 :
: Al As
349 Juoe 2001 31 December 2000
(Unaudlted } faudited)
Noge HES'00 HE$'000
Moo <CuTeTt Mted
Fisd suey L0 504476
loaagpble sset 158 163
Tnterests in mxsocised (28} (1,402)
Other ivestments 61530 8208
Other oaa-aaTen: Macls 46,713 47,46
1,264,724 . 1021752
Carrot ascers .
Toventaries 13,215 A 7284
Shon4ow bvesess e ! BS 23R
Trade rectivabien 7 45358 89,642
Prepayments, Geporits 20d ocher Toceivabled 30,774 24,105
Phdged depoits - 59,958 47841
Bank balmeet and ca 203,764 B3418
45,435 407359
Cucent hadilities
Trade myabies 8 161,38 91,827
Prowitice for liabilities 58 charges 1ad other payables 94,517 81310
Tuson s 43
Sukvenvered 70,602 47067
Baak oversrafs, ccured 40,061 s
307,005 252.24)
Nt curmod a5 17840 155,316
Tocat amects leud CwIEBl ?m’-h&u LARD, L4 1139008
Meo-cwrest |bilities 454005 261964
Miority imercel £24,634 389,622
Ny acscty 553,971 311532
Cagical md rescrven
Laaved capital S2EMU 52,634
Reservea LMT 468 JUE
Swreholdon’ fnds 553 971 521.532
Koter.

L . Review by suditors
The catsolidated ioterion resulis of the Group fix the ti motchs caded 30 June 2001 hirv: heon reviewsd by our suditort, Mesxt. Mooice Rowland.
1o seoordance with Statement of Avditicg Sandard 700 “Papagement to Review Inwtim Financal Reporm” isfucd by the Roug Kong Secicty of
Accourisns (“HKSA™). AaRrmadificd fevicw coodusion has beenleniod by the dsdluvs. -
T S bt modH 1o i rovie coneiuct, the sedorl (e aticntion that the ompraIve ingocal informancs for e IF Bosns eaded 30 oot
2000 includod 3 the (penm Bnancis! repori Fas 5dC becn Rubjoct 10 theif roview.
3. Buk of preparation sad accounting pollces
These condessed inorim Bruncu! striements huve beco prepared in accordasce with Statrment of Standand Acooucriog Pracoce {“SSAP') No. 25
“[oterim Financi] Reporung™ isnuod by the HXSA aed wish the epplicable disclosure requircments of Appendix 16 10 the Rules Governing te
Lissag af Securities 01 The Swck Exthange of Hoog Kong Limired (th “Lising Rutcs™). They rhould be reac in confunction wath the anmal
Eoeccial raucments and potes thees nclodod In the anms ! repon of the Group for the year cacded 31 December 2000
The scootrting policies and melbods of computtion ueed i the frepanilan of these condensed interim financal LMD Wre Consiflent with
Tosc waed i Lhe Korusl Noancial ssaeoenis for e year ended 31 2000 ereept that the Group has adopsod several now of revised S5SAPL
Is5ved by the HX3 A which e effocdve for icoounuag periods comuacanng 6a of tfter | Jnguary 2001 These SSAPs have 5ot resultad in Changes
ie the Group's &eoantiag pobicies e1copt for the adopuon of SSAP 26 “Segment Reparung™ and SSAFP 30 “Busiacts Comdinmtions™. Detiled
charges o Use Grosp’s scconaung $oliact are et out 1o the inlerim Gaancial report
Segmeatal laformalion
A waalyait of the Growp's Qwmver £0d CONTILADION 10 Prolit (loss) from oporauoos by principdl acbvides is as follows:
Contribution to praflt

N Tumover {loa) from operations
Six moaths taded 30 June Six moaths ended 3 June
1001 2000 2000 !
(Usaadited} (Unaudited) (Uassdited) (Unnsdited;
- HKS'000 HXS 000 HX$'000 HXS'000
Craneriag reight aad hire LA 165134 29,505 11.033)
Trudieg . 115,337 124,854 3856 (15.652)
Ievesumeen |n Ching (3} 187 (3,745 1036
Other ogerations - - Hm 16,399
. 2157398 10& 10,950
Duciag the period, the Group's chaneriog eight ind hure were camed out y tod could not he MTribwable ¥ 30y prtical
opaphical locativn,

Drtag the poriad, sbout AR (als monrhe ended X Jume 200 20% ) of the trading fiesaower wat derived from Ching and fhe masainiog was derived
from Hoag Koog The coatributica of each poographical warkes of the Group s tradiog opersdion, when measured in relatiod i 0ic Wnover, Wik ikt
©gaiscaatly Gfferest
- The Growp's othor apaRUIONS, 10CHIGInG PrOPErTY IMVERIICNLS 304 Shor- (¢ Hwe RIDCAS, were Maialy carried oul in Hong Koag dueing the penod
LS Other net lacome
Other net Incaie for the period incuded ¢ loas an dispoce’, ioduding uarcalized wovisian, uf thon-toh mvestnens of KKE1.463 D00 fuis monachs
ended 10 June 3000 HK322.510.000)

5. Taxation
St moaths ended 30 Jooe
|
! . (Ueaudited) (Unwudited)
. HES 00 HEF00)
The Company & RE subsidiartes

#Hoag Koag Probis Tux
— Provision fac U periad - {63)
— Underprovisan In respcct of paot periods [C:]] —
40D 165)

2. Tadercsvables o iy

. Mong Xong Profits Thx hay bern provided al the rate of 16% it mondhs snded 30 June 2000: T6%) 00 the exiimaed wicrsable moBis for the
pariad la the opiaoo of e Dicecwors. 3 Ads porgon of B Grop's lnoome oeitha amec 1o A Gaived boa Hoog Koag and tertlore vas -
00t subject 10 ¥oag Koog Profia Tax. N .
3 Busic sarnings per share
The caleul ruom of batic camings per e (o e period it Bused 00 the oot profi for the poiod of HKS32.426.000 (rit aonihy ended X0 June 2000:
HE36.553,000) and e weighted awerage mumnber of 526.242 438 (rix monchs ended 30 hune 2000: 516,147,4568) ehures I eaxe durirg the period.
Diluted carnfage per ahire i A0t Uiowa ks there w25 50 potcsass Ordioary fhares o Iisue o both peliads. - . N :

Crei i e

Credit ierns praotd © CusseTr vay, depasdiag feactaily o6 L T of ocgordition, Trade rescivables mi¢ formally fo be sided PAUE one
The agring analysit of rade receivibles {oel of provisios for bed 108 doubthul debta) is s follows: : -

At KRRV
30 Juse 2001 3] Decrabes 2000
{Unsadited) {aucthied)
HES'M0 HES 000
0-¥dy M 76,043
91~ 130 daya M 10,346
181 - 365 dayx . 3,608 1191
Ower 345 days 906 2,062
15358 $9,642
3. Trdepxysbies
Tbe ageing a0ulysis of ade payabics is as foliows:
A Al
20 June 2081 31 December 2000
(Unzudited) {
AKS'oe0 HEY'o
0-90dayx T8 6054
01 -180cays 212 30
181 - 363 days 1M 898
Over 365 dnyt R84 17268
101,186 o1.a1]

9. Comperntive figures
Cernin comprrative figuros e becs rechassified 10 Garform 1o e camem period's prescoation.
INTERIM D{VIDEND

The Board has resalved not to recomumrend the peyment of oy interim dividerd for the. period (six months ended 39 June 2000 Nif).
BUSINESS REVIEW

Torzoves for the six months 2odad 30 June 7004 was HK5457,636.000, representing 4 groweh of 57% over that for the rare period bt yoas

Het prafic for e pertod amovaied 10 HIKFI2,426,000, vp from HK$E,§53,000 for the cotrespoodiog pesiod last year. Busic carmingy per share

a1 HEKS. 16 centa For the period s sgaingt HK .30 ceau for the fame period of 2000

Cantrary to lagt year in whick all dry bulk sectom benchited from 1 significant rine in £relght rates, ieir performacces during the st montha

ended 30 June 2001 varied. Whalst the Capesine se<inr expericnced 1 dowoward adjustmeat o freight camings throughout the period owing to

weaker demands, the Panumat a0d Handymax and Haedysze markets, Ui priocipal maskes of gic Group's shipplag operatioes, were quite

unsubie during the period. At tie slat of te period, these prinapal @urket continued £o remain fiom and healthy with stable graiok, codl xod

{ernlizer chipments, Thercafter, e ecocomic slowdown expericnced by 30me major covntrics including the Undeed States and Japan was mo

severe than expected, regulting in a weaker market senérocal 2nd Wowes raes. Ou the wholke. the dry bulk freight market tolkowed & gencr!

gownward read, with the Raltic Freight ladex {the “BFT) falling By 213 points o close the period at ], IB6. This was 230 points below thar it

1.616 by the end of Tuuc 2060

Decgite the adverse market dovelopeaneat in freipht raws. the Group's Slipping operztions managed (o operate st 4 profit of HK$20.503.000 for

e persod wheneas an operating Yosk of HXS1.013.000 was incured in the cormespoading period last year. Such an improverment in prafiability

reflected that conmibutons from iacreased actvites, lowee bunicer costs and stricgent cngt conmrols were more than able w offers dowamacd,
d b ' e T GHOCp & NTVEd B ORI 1 Srapping lumover of T frors that of the sume

petiod last year s0 HR1141,468.000 for ihe pecind, pardy ruributable 10 aa expanded fect of owned vessels eince the deliveries of mowor

vessels “in Ao”, “Fin Li” and “Tin Fu™ in Tuly 2000, February 200t ang Aprid 2001 respectively. At 30 June 2001, the Group owned miac &ry

butk vesizls with 110wl loneage capaciry of 1ot 400,000 mevic LS.

With tegard 10 the Groop's trading operadon, it recorded an operating profit of HKS3,866 000 for the perind. The improved hnancial result,

a4 cornpancd with an operaucg loss of HKS 15,652,000 for the sabe period fast year, was largely duc 10 a reducaon in bad and doubtful debis

provision mude for traging tecsivedles duping tie period

“The exchange gain from foreign cumtency cxposeres. after offseriag the loss frum short-ierm Investments, accoonted significaoty for the

operating profs of HK$49.978 000 for the Group’s other operations during the period

FINANCIAL REVIEW -7 -

Liquidlty, financial resousces and capital aructure

The deliveries of the rwo dry bulk vessels, namely motor vessels “Jin L™ 2ad “Jia Fu”, during the period we:e wiinly funded by bank loens.

As 8 result, the Greop's bank borrowings increased o HK$575.162.000 11 30 June 2001 (3] December 2000: HK$345.953,000], of which

19%. 11%. 20% 1a¢ 50% arc repayble within one yeir, oae 10 1w years, two {0 five years an6 over Nive years respectively. The bant

borrowings which bear interest 2t floating rates are principally denowinstzd in Uniked States dotlars and Japancse Yen. To midgate hs forcign

cermcocy eapasurcs, the Gravp has adopted hedging instruments where necegszry.

At 30 June 2001, the Group's geaning rato as calculaied oo the basis of tow tiabilities aver sbarcholders’ fundi was around 1395 (1)

December 2000, 106%), a devel which wes noneibeless conudered scceprable Wking accovnt of the Croup's pledged Geposits, bask baancet

i cash arsouning 1o HKE263,122.000 at that duse (57 December 2000, HXX131,280.000).

Predge of amcets

AL3D Tune 2001, the Group't fixed 2sscis of § 1K$965.614.000 (57 Decomber 2000 HK3624,272,000), deposits of HK $39,958.000 (34 December

2000: HES47,842,000), short-term invesuments of HKS1E.293.000 (]! December 2000: HK333.700.000] and sone of the shases and charienng

income af ship owaing subkidiaries were pledped © secwre credit faciiities utiliced by the Grovp,

Contingent listAlitder

Except for cortain goarantecs amounting 10 HES462,000 {3/ December 2000 HE$506,0005 graned by the Compary's subsidiaries to thind

paniics in'their ordinary course of busisesses, e Group bad no ather contingent linbilities at 30 June 2001 {3/ December 2000 Nit).

Cepital expepditures and comwnimments

Orur of the Groug's capital expendituret waplling HK$267.235,000 for the $ix months ended 30 Junc 2001 (itr monrhs ended 30 June 2000
HX$97.365,000). approximately HR3262,071.000 [1ix monmhs cnded 30 June 1000 HK3197.009.000} wis spent on the consaucrions of the
Group's owned veiseis. i

Al 30 Junc 2001, the Group bad capilal expenditure commitents lating to the newbuildings of thiee {31 December 2000: five) dry bulk
vessels. The mnal purchase price of these vesscls was approximately HK3494,910,000 (3 December 2000: HX$£52.152,000) aod the o
amouat contacied but vot provided Tor (ael of deposits paid} was spproximately HKS445.391,000 (1) Decembrer 2000 HAS71 §:324.000).
Employees °

The Group employed approxumaiely 145 emnloyees at 30 Juse 2001, The remuscration pactrge which includes yeur-end bonul, redrement
benefits and share 0pLroes is reviewed regularly, taking into account the employces” experience snd performoance az well as the Curent indusiry
practices. Detaili of the share option schene werr discloscd in e Group's angeal repont for the yeas ended 31 December 2000,
QUTLOQK .

The prospecus of ihe global freight mackst are unoeruin, depending Iangely on the availabilicy of tonaege and how fust the major econommict can
secover from the prevailing ccovom & slowdown, Nevertheless. & harh and sudden fall in the BF by nearly 3% eince the end of the peried 0
mid-September 2001 bas sigaificd worsening besiness congitions and declining freight earnings and. in lern, sugpested that the prodit mase by
the Group's thippisg operations during the perod »owld not continue into the 1ost of the year. Worst 56l the recent termonist anacks ln Uniied
Sraes erigger off funber volanikity 1nd disturbance 1o the global cconomic and politicad covironment. Under toch 1 rrbulent situstion. 1be
feeighe murket would remuin depressed as (he demind i valikely W incredss oo ke up We excesive lonsage in the ncas 1o,
PURCHASE, SALE GR REDEMPTICON OF THE COMPANY'S LISTED SECURITIES

Trere was no purchase. sale o1 redempuion by the Company or any of its subsidisries of e Company’s listed sccuntics during the §ix moathi
¢nded 30 Jone 2001,

CODE OF BEST PRACTICE

Noac of the direcrors is awar of wiformation tut would reasonably indicate thal the Company is 00k, Of Was nat foc Ly part of the six moatht
£nded 30 June 2001, in cornplisnce with the Cude of Best Pracace as ket oat in Appendix 14 of the Listiog Rules cxcept thal the Noa-Execouive
Directors of the Company are nol appoioied lor b 3pecific term as they are fubjoct 1o retiremcot by fOUGON and re-cketion at the anaual gencral
rmocting of the Company in accordance witk te Company’s Ariicies of Associntion,

PUBLICATION OF INTERIM RESULTS ON THE STOCK EXCHANGE'S WEBSTTE

The resuly amouncement of the Groap for the sia months ended 30 June 2001 cootaiming al the infomatioa requised by paragrapbs 46(13 v
A4(5) of Appendia 16 of the Ludng Rules will be pubtished on The Stock Exchange of Hang Koog Limilcd's website (hrip/fwaow. bea. coo k)
in due course,

By Order of the Board
Ng Siu Fal
Chairman and Managing Direcwor
Hong Koog. 21 Sepuerober 2001 .
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The Board of Directors of Jinhut Holdings Company Limited (the
“Company”} announces the unaudited consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended 30
June 2001 together with comparative figures for the corrésponding period
of 2000 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2001

Six months ended 30 June

2001 2000
(Unaudited) (Unaudited)

Note HK$’000 HK$'000

Turnover 3 457,638 292,395
i Other operating income 28,278 20,178
(Other net income 4 50,245 47,559
Voyage related expenses (290,596) (152,408)
Cost of trading goods sold (107,484) (111,606}
St1aff costs (21,072} (22,253}
: Other operating expenses (19,334} (41,376}
Depreciation and amortization (27,071) (21,539)
Profit from operations 3 70,604 10,950
Interest income 12,970 11,746
Interest expenses {13,053 (7.695)
Share of results of associates (133) {30)
Profit before taxation 70,388 14,971
Taxation 5 (402) (65)

Profit from ordinary

activities after taxation 69,986 14,906
Minority interest {37,560} (8.05%)
Net profit for the period 32,426 6.853
L} ]

Basic earnings per share 6 6.16 cents 1.30 cents
T I




CONDENSED CONSOLIDATED BALANCE SHEET
At 30 June 2001

At At
30 June 31 December
2001 2000
(Unaudited) (Audited)
Note HK$'000 HKS'000
Non-current assets
Fixed assets 1,150,327 908,476
Intangible asset 158 163
Interests in associates (28) (1.,402)
Other investments 67,530 69,209
Other non-current assets 46,733 47.346
1,264,720 1,023,792
Current assels

Inventories 23,225 27,284
Short-term investments 32,856 85.258
Trade receivables 7 85,358 89,642

Prepayments, deposits
and other receivables 80,274 74,105
Pledged deposits 59,958 47,842
Bank balances and cash 203,764 83.438
485,435 407,569

Current liabilities
Trade payables 8 101,356 91.827
Provision for liabilities
and charges and

other payables 94,517 81.910
Taxation 465 517
Bank loans. secured 70,602 47.067
Bank overdrafts. secured 40,061 30.922

307,601 252,243
Net current assets 178,434 155.326
Total assets less current labilities 1,443,154 1179118
Noa-current liabiiities 464,499 267.964
Minority interest 424,684 389.622
Nel assets 553,971 521,532

Capital and reserves

Issued capital 52,624 52,624
Reserves 501,347 468,908
Shareholders’ funds 553,971 521.532




CONDENSED CONSOLIDATED STATEMENT OF RECOCN]ZED
GAINS AND LOSSES
For the six months ended 30 June 2001

Six months ended 30 June

2001 2000
(Unaudited} {Unaudited}
HK3’000 HK$ 000
Exchange differences arising
on translation of the
financial statements
of foreign subsidiaries 7 (12)
Goodwill released
on disposal of an associate 6 —_
Gains (losses) not recognized
in the consolidated income
statement 13 (12)
’ Net profit for the period 32,426 6,853
Total recognized gains 32,439 6,841




CONDIENSED CONSOLIDATED CASH FLOW STATEMENT
For the six months ended 30 June 2001

Six months ended 30 June

2001 2000
(Unaudited) {Unaudited)
HK$'000 HK$ 000

Net cash inflow from

operating activities 143,851 60,350
Net cash inflow from returns

on investments and

servicing of finance 4,402 2,865
Tax paid (454) 37
Net cash outflow from

investing activities (267,231) (168,018)
Net cash outflow before financing (119,432) (105,180)
Net cash inflow from financing 230,619 78,030
Increase {Decrease) in cash

and cash equivalents 111,187 (27,150)
Cash and cash equivalents

brought forward 52,516 66.038

Cash and cash equivalents
carried forward 163,703 38.888

Analysis of the balances of
cash and cash equivalents

Bank balances and cash 203,764 51.114
Bank overdrafts (40,061) (12,226}
163,703 38.888




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

Review by auditors

The consclidated interim results of the Group for the six months ended 30
June 2001 have been reviewed by our auditors, Messrs. Moores Rowland. in
accordance with Statement of Auditing Standard 700 "Engagements 10 Review
Interim Financial Reports™ issued by the Hong Kong Society of Accountants
(“HKSA"). An unmodified review conclusion has been issued by the auditors.

Without modifying their review conclusion, the auditors draw attention that
the comparative financial intormation for the six months ended 30 June 2000
included in the interim financial report has not heen subject to their review.

Basis of preparation and accounting policies

These condensed interim financial statements have been prepared in accordance
with Statement of Standard Accounting Practice (*"SSAP™) No. 25 “Interim
Financial Reporting™ issued by the HKSA and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Heng Kong Limited {the “Listing Rules™). They
should be read in conjunction with the annoal financial siatements and notes
therete included in the annual report of the Group for the year ended 31
December 2000.

The accounting pelicies and methods of computation used in the preparation
of these condensed interim lnancial statements are consistent with those used
in the annuai financial statements for the year ended 31 December 2000 except
that the Group has adopted several new or revised SSAPs issued by the HKSA
which are effective for accounting periods commencing on or after | January
2001. These SSAPs have not resulled in changes in the Group's accounting
policies except for the adoption of the foliowing:

SSAP 26 “Segment Reporting”
SSAP 26 establishes principles for reporting the sezmental analysis of financial
infermation.

The adoption ef SSAP 26 in the current interim reporting pertod has resulted
n a respecification of sonte reportable segments and a change in the basis for
allocation of expenses to segments. Segment turnover and results as discleosed
in nete 3 to these condensed interim linancial statements. together with
comparative segmental information tor the six months ended 30 June 2000.
have been presented in accordance with the provisions of SSAP 26.

SSAP 30 “Business Combinations”
SSAP 30 presenbes the accounting treatment for business combinations.

With the introduction of SSAP30, the Group has changed its accounting policy
for goodwill and negative goodwill. With effect from 1 Fanuary 2001, the Group
recognizes any goodwill arising trom acquisition as an intangible asset and
amortizes iton a straight-line basis over its estimated useful life. Any negative
goodwill arising on acquisition is presented as a deduction from goodwill and
is released to the income statement based on an analysis of the circumstances
from which the balance resulted. In prior vears, goodwill/negative goodwill
arising on acquisition has been written off against/credited to reserves.

The Group has laken advantage of the transitional provisions of SSAP 30 not
to retroactively restate the goodwill/negative goodwill previousiy written off
against/credited (o reserves. Accordingly, goodwill/negative goodwill arising
on acquisition prior to | January 2001 continues to be held in reserves and
will be charged/credited to the income statement on the disposal of the relevant
subsidiary or associate. Such goodwill will also be charged to the income
statement at the time 1t 15 determined to be impaired.



3. Segmental information

An analysis of the Group™s turnaver and contribution to prefit {loss) from
operations by principal activities is as follows:

Contribution to profit

Turnover (loss) from operations
Six months ended 30 June  Six months ended 30 June
2601 2000 2001 2000

{(Unaudited)  (Unaudited} {Unaudited) (Unaudited)
HK$000 HK$ 000 HK$006 HKS 000

Chartering freight

and hire 341,468 165.354 20,505 (1.0331)
Trading 115,337 124,854 3,866 (15.652)
Investments in China 833 2,187 (3,745) 1,236
Other operations —_ — 49978 26,399

457,638 292,395 70,604 10.950

During the period, the Greup’s chartering freight and hire businesses were
carried out internationally and couid not be attributable to any particular
geographical location.

During the period, about 74% (six months ended 30 June 2000: 709 ) of the
trading turnover was dertved from China and the remaining was derived from
Hong Kong. The contribution of each geographical market of the Group’s
trading operation, when measured in relation to the turnover. was not
significantly different.

The Group’s ather operations, including property investments and short-term
investments, were mainly carried cut in Hong Kong during the period.

4, Other net income

Other net income for the period included a loss on disposal, including
unrealized provision, of short-term investments of HK$7.463,000 {six months
ended 30 June 2000: HK$22,510.000).

5. Taxation

Six months ended 30 June

2001 2000
{Unaudited) {Unaudited)
HK$000 HK$ 000
The Company & its subsidiaries
Hong Keng Profits Tax
— Provision for the period —_ (65)
— Underprovision in respect
of prior periods (402) —
(402) {65)

Hong Kong Profits Tax has been provided at the rate of 16% (six months ended
30 June 2000: 16%) on the estimated assessable profits for the period. In the
opinion of the Directors, a substantial portion of the Group’s income neither
arose in nor derived from Hong Kong and therefore was not subject to Hong
Kong Profits Tax.

6. Basic earnings per share

The calculatien of basic earnings per share for the period is based on the net
profit for the period of HK$32,426.000 (six months ended 30 June 2000:
HK$6,853.006) and the weighted average number of 526,242 488 fsix months
ended 30 June 2000: 526,242,488} shares in issue during the period.

Diluted earnings per share is not shown as there was no potential ordinary
shares in issue mn both periods.



7. Trade receivables

Credit terms granted to customers vary, depending generally on the terms of
negotiation. Trade receivables are normally to be setiled within one year.

The ageing analysis of trade receivables (net of provision for bad and doubtful
debts} is as follows:

At At

30 June 31 December

2001 2000
{Unaudited) (Audited)

HK$000 HK$ 000

0 - 90 days 72,713 76,043
91 - 180 days 8,134 10,346
18] - 365 days 3,605 1,191
Over 365 days 906 2,062
85,358 89,642

8. Trade payables
The ageing analysis of trade payables is as follows:

At At

30 June 31 December

2001 2000
{Unaudited) {Audited)

HK$’000 HK$ 000

0 - 90 days 72,826 60.394
91 - 180 days 212 3,270
181 - 365 days 124 898
Over 365 days 28,194 27.265
101,356 01.827

9. Comparative figures

Certain comparative figures have been reclassified te conform to the cucrent
period’s presentation.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the period (six months ended 30 June 2000: Nif).

BUSINESS REVIEW

Turnover for the six months ended 30 June 2001 was HK$457.638.000.
representing a growth of 57% over that for the same period last year. Net
profit for the period amounted to HK$32,426,000, up from HK$6,853,000
for the corresponding period last year. Basic earnings per share was HK6.16
cents for the period as against HK1.30 cents for the same period of 2000.

Coatrary to lfast year in which all dry bulk sectors benefited from a
significant rise in freight rates, their performances during the six months
ended 30 June 2001 varied. Whilst the Capesize sector experienced a
downward adjustment in freight earnings throughout the period owing to
weaker demands, the Panamax and Handymax and Handysize markets,
the principal markets of the Group’s shipping operations, were quite
unstable during the peried. At the start of the period, these principal
markets continued to remain firm and healthy with stable grains, coal
and fertilizer shipments. Thereafter, the economic slowdown experienced
by some major countries including the United States and Japan was more
severc than expecied, resulting in a weaker market sentiment and lower
rates. On the whole, the dry butk freight market followed a general
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downwa.rd trend, with the Baltic Freight Index (the “BFF’} falling by 213
points 1o close the period at 1,386, This was 230 points below that at
1.616 by the end of June 2000.

Despite the adverse market development in freight rates, the Group’s
shipping operations managed to operate at a profit of HK$20.505.000
for the period whereas an operating loss of HK$1.033,000 was incurred
in the corresponding period last year. Such an improvement in profttability
reflected that contributions from increased activities, lower bunker costs
and stringent cost controls were more than able to offset downward
adjustments in freight rates during the period. Meanwhile, the Group
achieved a growth in shipping turnover of 107% from that of the same
period last year to HK$341,468.000 for the period, partly attributable to
an expanded fleet of owned vessels since the deliveries of motor vessels
“Jin An”, “Jin Li” and “Jin Fu” in July 2000. February 2001 and April
2001 respectively. At 30 June 2001, the Group owned nine dry bulk vessels
with a total tonnage capacity of about 400,000 metric tons.

With regard to the Group's trading operation, it recorded an operating
profit of HK$3.866.000 for the period. The improved finaacial results,
as compared with an operating loss of HK$15,652.000 for the same period
fast year, was largely due to a reduction in bad and doubtful debts
provision made for trading receivables during the period.

The exchange gain from foreign currency exposures, after offsetting the
{oss from short-term investments, accouated significantly tor the operating
profit of HK$49.978,000 for the Group’s other operations during the period.

FINANCIAL REVIEW
Liquidity, financial resources and capital structure

The deliveries of the twe dry bulk vesseis, namely motor vessels ~Jin Li™
and “Jin Fu”, during the period were mainly funded by bank loans. As a
result, the Group’s bank borrowings increased to HK$575.162,000 at 30
June 2001 (31 December 2000: HK$345,953.000). of which 19%, | 1%,
20% and 50% are repayable within one year, one to two years, two (o
five years and over five years respectively, The bank borrowings which
bear interest at floating rates are principally denominated in United States
dollars and Japanese Yen. To mitigate its foreign currency exposures, the
Group has adopted hedging instruments where necessary.

At 30 June 2001. the Group’s gearing ratio as calculated on the basis of
total habilities over shareholders” funds was around 139% (3/ December
2000: 100%). alevel which was nonetheless considered acceptable taking
account of the Group's pledged deposits. bank balances and cash
amounting to HK$263.722.0600 at that date (3/ December 2000:
HK3131280.000}.

Pledge of assets

At 30 June 2001, the Group’s fixed assets of HK$965,624.000 (3/
December 2000: HK$628,272,000), deposits of HK$59.958.000 (3!
Deceniber 2000: HK$47.842,.000), short-term investments of
HK$18.293.000 (3! December 2000: HK$53,700,000) and some of the
shares and chartering income of ship owning subsidiaries were pledged
to secure credit facilities utilized by the Group.

Contingent liabilities

Except for certain guarantees amounting to HK$462.000 (3/ December
2000: HK$506,000) granted by the Company’s subsidiaries to third parties
1 their erdinary course of businesses. the Group had no other comtingent
liabilities at 30 June 2001 (37 December 2000 Nii).



—
’

4

Capital expenditures and commitments

Out of the Group’s capital expenditures totalling HK$267.235.000 for
the six months ended 30 June 2001 (six months ended 30 June 2000:
HK$197,365,000), approximately HK3$262.07 1,000 (six months ended
30 June 2000: HK$197,009,000) was spent on the constructions of the
Group’s owned vesseis.

At 30 June 2001, the Group had capital expenditure commitments relating
to the newbuildings of three (3] December 2000: five) dry bulk vessels.
The total purchase price of these vessels was approximately
HK$494 910.000 (3! December 2000: HK$852,152,000} and the total
amount contracted but not provided for (net of deposits paid) was
approximately HK$445,393,000 (3] December 2000: HK$713,324,000,).

Employees

The Group employed approximately 145 employees at 30 June 2001. The
remuneration package which includes year-end bonus, retirement benefits
and share options is reviewed regularly, taking into account the employees’
experience and performance as well as the current industry practices.
Details of the share option scheme were disclosed in the Group's annual
report for the year ended 31 December 2000.

OUTLOOK

The prospects of the global freight market are uncertain, depending largely
on the availability of tonnage and how fast the major economies can
recover from the prevailing economic slowdown. Nevertheless. a harsh
and sudden fali in the BFI by nearly 33% since the end of the period to
mid-September 2001 has signified worsening business conditions and
declining freight earnings and, in turn. suggested that the profit made by
the Group’s shipping operations during the period would not continue
into the rest of the year. Worst still. the recent terrorist attacks in United
States trigger off further volatility and disturbance to the global economic
and political envitonment. Under such a turbulent situation, the freight
market would remain depressed as the demand is unlikely to increase to
take up the excessive tonnage in the near term.

DIRECTORS® INTERESTS IN SHARES AND RIGHTS TO
ACQUIRE SHARES

At 30 June 2001. the Directors had the following interests in the share
capital of the Company and its associated corporations which 1s required
to be recorded in the Register of Directors’ [nterests pursuant to Section
29 of the Securities (Disclosure of Interests) Ordinance (the “SDI
Ordinance™) or as otherwise notified to the Company and The Stock
Exchange of Hong Keng Limited pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies:

No. of sharesin  No. of shares in
Name of Directors Type of interests the Company  Jinhui Shipping

Mr. Ng Siu Fai [nterests other than Note Note
personal. family and
corporation

Mr. Ne Kam Wzh Thomas  Interests other than Note Note
personal. family and
carporatien

Mr. Ng Ki Hung Frankie  Interests other than Note Note

personal. family and
corporation
Mr. So Wing Hung Peter  Family interests 2.500.000 15.060



.

Note: Lorimer Limited, in its capacity as trustee of the Ng Hing Po 1991 Trust, is
the legal owner of the entire issued sharé capital of Fairline Consultants
Limited {“Fairline”) which is the legal und beneficial owner of 303,856,282
shares of the Company and 494,049 shares of Jinhui Shipping and
Transportation Limited ( “Jinhui Shipping ). The Ng Hing Po 1991 Trustis a
discretionary trust, the eligible beneficiaries of which include Messrs. Ng Siu
Fai, Ng Kam Wah Thomas and Ng Ki Hung Frankie. Both Messrs. Ng Siu Fai
and Ng Kam Wah Thomuas are directors of Fairline.

Save as disclosed herein, none of the Directors or their associates had
any interest either beneficially or non-beneficially in any shares of the
Company, its holding company or any of its subsidiaries and associated
corporations within the meaning of the SDI Ordinance at 30 June 2001
and at no time during the six months ended 30 June 200! was the
Company, its holding company or any of its subsidiaries a party to any
arrangements to enable the Directors or any of their spouses or children
under eighteen years of age to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

According to the register of substantial shareholders maintained under
Section 16(1) of the SDI Ordinance, the following shareholder had an
interest representing 10% or more of the issued share capital of the
Company at 30 June 2001:

No. of shares
Name of shareholder in the Company

Fairline 303.856,282

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

There was no purchase, sale or redemption by the Company or any of its
subsidiaries of the Company’s listed securities during the six months
ended 30 June 2001.

CODE OF BEST PRACTICE

None of the directors is aware of information that would reasonably
indicate that the Company is not, or was not for any part of the six months
ended 30 June 2001. in compliance with the Code of Best Practice as set
out in Appendix 14 of the Listing Rules except that the Non-Executive
Directors of the Company are no! appointed for a specific term as they
are subject to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s Articles of
Association.

By Order of the Board
Ng Siu Fai

Chairman and Managing Director

Hong Kong, 21 September 2001
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